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Abu Dhabi National Insurance Company P.J.S.C 
Board of Directors' Statement 

For the first quarter ending 31 st March 2018 

In the YEAR OF ZAYED and on behalf of the Board of Directors of Abu Dhabi National Insurance 
Company (ADNIC), I would like to present our Board of Directors' Report and Audited Consolidated 
Financial Statements for the first quarter ending 31 st March 2018. 

The Board of Directors is pleased to acknowledge that ADNIC has started the year with strong results. 
Our performance during the first quarter of 20 18 is on upward trajectory. 

ADNIC's customers are at the heart of its strategy, and with customer service being the foundation of our 
growth, we are able to create solutions that deliver value and strengthen a sustainable business model. 

Cash Balances 
ADNIC's cash balances stood at AED 563.9 million as at March 31 st 2018, compared to AED 705.4 million as at 
December 31 st 2017. 

Investments 
Total investments including cash in time deposits, bank accounts and investment properties stood at AED 3.29 
billion as at 31 st March 2018, compared to AED 3.39 billion as at December 31 st 2017. 

Total Assets 
The total assets increased by 14.4% to AED 7.66 billion as at 31st March 2018, compared to AED 6.70 billion as at 
December 31 st 2017. 

Gross Technical Reserves 
The Gross Technical Reserves increased by 17.1 % to AED 4.55 billion as at 31 st March 2018, compared to AED 
3.88 billion as at December 31 st 2017. 

Shareholders' Equity 
The Shareholders' Equity position increased by 0.7% to AED 1.99 billion as at 31st March 2018, compared to AED 
1.98 billion as at December 31 st 2017. 

Basic and Diluted Earnings Per Share 
Basic and diluted earnings per share increased by 30.8% to AED 0.17 as a result of achieving a net profit of AED 
95.2 million for the three-month period ended 31 March 2018 compared to basic and diluted earnings per share of 
AED 0.13 resulting from a net profit of AED 74.0 million for the same period last year. 

On behalf of the board, I wish to extend our most sincere gratitude to His Highness Sheikh Khalifa Bin Zayed Al 
Nahyan, President of the UAE, His Highness Sheikh Mohammed Bin Rashed Al Maktoum, Vice President and 
Prime Minister of the UAE and Ruler of Dubai, His Highness Sheikh Mohamed Bin Zayed Al Nahyan, Crown 
Prince of Abu Dhabi and Deputy Supreme Commander of the UAE Armed Forces for their continued support. 

Sheikh Mohamed Bin Saif Al-Nahyan 
Chairman of the Board of Directors 
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Abu Dhabi National Insurance Company P.J.S.C. 
Chief Executive Officer's Statement 

For the first quarter ending 31st March 2018 

I hereby present the company's financial results for QI ending 31st March 2018. 

ADNIC has continued its positive results in the first quarter of2018. This growth and performance proves our sound 
underwriting strategy and solid financial position. 

We will continue to accelerate innovation and deliver value to our customers and shareholders. 

Key Financial Highlights 

Gross Written Premium 
For the three-month period ended March 31st 2018, ADNIC's Gross Written Premium increased by 13% to AED 
1.22 billion compared to AED 1.08 billion for the same period in 2017. 

Premium Retention 
The overall premium retention ratio reached 52% for the three-month period ended March 31st 2018 compared to 42 
% for the same period in 2017. 

Net Underwriting Income 
For the three-month period ended March 31st 2018, ADNIC Net Underwriting profit increased by 18% to AED 
115.5 million, against a Net Underwriting Profit of AED 97.6 million for the same period in2017. 

General and Administrative Expenses 
General and Administrative Expenses for three-month period ended March 31st 2018 stood at AED 55.3 million 
compared to AED 52.8 million for the same period in 2017. 

Net Technical Profit 
Net Technical Profit for the three-month period ended March 31st 2018 increased by 32.8% to AED 61.5 million, 
against a Net Technical Profit of AED 46.3 million for the same period in 2017. 

Net Investment Income 
ADNIC's Net Investment and Other Income increased by 20% to AED 35.0 million for the three-month period 
ended March 31st 2018 compared to AED 29.2 million for the same period in 2017. 

Net Profit 
For the three-month period ended March 31st 2018, Net profit increased by 29% to AED 95.2 million, compared to a 
net profit of AED 74.0 million for the same period in 2017. 

Appreciation 
I would like to thank ADNIC's Board of Directors and shareholders for their continued support, our clients and 
business partners for their patronage and our management team and employees for their diligent efforts. 

~ \ Ahmad Idris 
Chief Executive Officer 
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EY Ernst & Young 
P.O. Box: 136 
27'· Floor, Nation Tower 2 
Abu Dhabi Corniche 
Abu Dhabi, United Arab Emirates 

Tel: +97124174400 
Fax: +971 2 627 3383 
abudhabi@ae.ey.com 
ey.com/mena Building a better 

working world 

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL 
STATEMENTS TO THE BOARD OF DIRECTORS OF ABU DHABI NATIONAL INSURANCE 
COMPANY PSC 

Introduction 
We have reviewed the accompanying interim condensed consolidated financial statements of Abu Dhabi 
National Insurance Company PSC (the "Company") and its subsidiary (the "Group") as at 31 March 2018, 
comprising of the interim consolidated statement of financial position as at 31 March 2018, and the 
related interim consolidated statements of income, comprehensive income, changes in equity and cash 
flows for the three-month period then ended and explanatory notes, Management is responsible for the 
preparation and presentation of these interim condensed consolidated financial statements in accordance 
with International Financial Reporting Standard lAS 34 Interim Financial Reporting ("lAS 34"). Our 
responsibility is to express a conclusion on these interim condensed consolidated financial statements 
based on our review, 

Scope of review 
We conducted our review in accordance with International Standard on Review Engagements 2410, 
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review 
of interim financial information consists of making inquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures, A review is 
substantially less in scope than an audit conducted in accordance with International Standards on Auditing 
and consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion, 

Conclusion 
Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
interim condensed consolidated financial statements are not prepared, in all material respects, in 
accordance with lAS 34. 

Signed by: 
Mohammad Mobin Khan 
Partner 
Emst& Young 
Registration No 532 

30 April 2018 
Abu Dhabi 

A member lirm cf Ernst & Voum) Global Limited 



Abu Dhabi National Insurance Company PSC 

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
As at 3] March 20]8 (unaudited) 

Noles 

ASSETS 
Property and equipment 
Investments at amortised cost 
Investments at fair value through other comprehensive income 
Investments carried at fair value through profit or loss 
Investment properties 
Statutory deposits 
Insurance balances receivable 
Reinsurers' share ofuneamed premium reserve 
Reinsurers' share of outstanding claims reserves 
Reinsurers' share of claims incurred bui not reported reserve 
Prepayments and other receivables 
Deposits 
Bank balance and cash 

8 
8 
8 

9 
6 
7 
7 
7 
6 
9 
9 

TOTAL ASSETS 

EQUITY Al\ì) LIABILITIES 
EQUITY 
Share capital 
Legal reserve 
General reserve 
Investments revaluation reserve 
Mandatory convertible bonds - equity component 
Retained earnings 

Total equity 

LIABILITIES 
Employees' end of service benefits 
Other accounts payable 
Mandatory convertible bonds - liability component 
Trade accounts payable 
Technical reserves 
Unearned premium reserve 
Outstanding claims reserve 
Claims incurred but not reported reserve 
Allocated and unallocated loss adjustment expense reserve 

7 
7 
7 
7 

Total technical reserves 

TOT AL LIABILITIES 

TOTAL EQUITY Aì\1) LIABILITIES 

(Unaudited} (Audi/ed) 
31 March 31 December 

2018 2017 
AED'OOO AED'OOO 

68,388 69,865 
614,198 616,853 

1,148,761 1,123,113 
217,288 205,399 
741,025 741,025 
10,000 10,000 

1,454,356 758,294 
918,195 658,333 

1,392,773 1,295,990 
316,551 307,500 
228,938 215,417 
367,884 481,930 
186,046 213.504 

7.664.403 6697.223 

375,000 375,000 
187,500 187,5ÖO 
850,000 750,000 
113,125 93,191 
305,925 305,925 
157,935 263,983 

1,989,485 1.975,599 

31,736 30,919 
342,425 186,971 
55,262 54,788 

697,641 566,527 

1,832,525 1,290,973 
2,111,714 1,999,346 
552,215 540,000 
51,400 52100 

4,547,854 3.882,419 

5,674,918 4.721,624 

1. GM ~!I3 6697,223 

Chairman of the Board of Directors 

The attached notes l lo 15 form part of these interim condensed consolidated financial statements. 
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Abu Dhabi National Insurance Company PSC 

INTERIM CONSOLIDA TED INCOME STATEMENT 
For the three-month period ended 31 March 2018 (unaudited) 

Three 1II01llhs elided 
31 March 

20i8 2017 
Noles AED'OOO AED'OOO 

Gross premium 14 1,219,206 1,080,646 
Reinsurance share of ceded premiums 14 (581,696) (623.493) 

Net premium 637,510 457,153 

Net change in unearned premium reserve 14 (281,690) (207 ,810) 

Net premium earned 14 355,820 249,343 

Commissions eamed 35,716 30,261 
Commissions incurred (35,825) (32,943) 

Gross underwrítíng income 355,711 246661 

Gross claims paid 14 (402,275) (339,821) 
Reinsurance share of claims paid 14 190,441 183437 

Nef claims paid 14 (211,834) ( 156,384) 

Change in provisions for outstanding claims reserve (112,368) (51,682) 
Change in reinsurance share of outstanding claims reserve 96,783 66,486 
Net increase in incurred but not reported claims reserves (3,164) (4,600) 
Net decrease in allocated and unallocated 

loss adjustment expense reserve 700 3200 

Net claims incurred (229,883) (142,980) 

Underwriting income 125,828 103,681 

Other income related to underwriting activities 2,160 2,277 
Other expenses related to underwriting activities (12,496) (8,313) 

Net underwriting income 115,492 97645 

Income from investments Il 24,724 18,536 
Income from investment properties (rental income) Il 10,283 lO 635 

Total income 150,499 126,816 

General and administrative expenses (55,339) (52,815) 

PROFIT FOR THE PEillOD 95,]60 74001 

Earnings per share: 
Basic and diluted earnings per share (AED) 12 011 0,13 

The attached notes .I to IS form part of these interim condensed consolidated financial statements, 
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Abu Dhabi National Insurance Company PSC 

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
For the three month period ended 31 March 20 l S (unaudited) 

Three months ended 
31 March 

Note 
2018 

AED'OOO 
2017 

AED'OOO 

Profit for the period 95,160 74,001 

Other comprehensive income 

Items that will not be reclassified to statement of income: 

Loss on sale of investments carried at fair value 
through other comprehensive income 

Changes in fair value of investments carried at 
fair value through other comprehensive income 

(1,658) (3,578) 

19,934 21,012 

ID (5,800) (5,800) 

12,476 11.694 

107,636 85695 

Directors' remuneration 

Total otber comprehensive income 

Total comprehensive income fOI' the period 

The attached notes l lo 15 form part of these interim condensed consolidated financial statements. 
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Abu Dhabi National Insurance Company PSC 

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS 
For the three-month period ended 3 l March 2018 (unaudited) 

Three months ended 
31 March 

2018 2017 
Noles AED'OOO AED'OOO 

OPERATING ACTIVITIES 
Profit for the period 95,160 74,001 
Adjustments for: 
Net movement in unearned premiums reserve 281,690 207,810 
Change in gross outstanding claims and lBNR reserves 123,883 56,282 
Change in reinsurance share in 
outstanding claims and IBNR reserves (105,834) (69,686) 
Depreciation expense 3,410 2,922 
Net impairment loss on trade receivables 915 4 
Gain on disposal of investments carried through profit or loss Il (38) 
Changes in fair value of investments carried at fair value 
througb profit or loss Il (1,689) 176 

Net amortisation expense 837 615 
Accretion on mandatory convertible bonds 474 241 
Amortisation of transaction cost - mandatory convertible bonds 45 45 
Provision for employees' end of service benefits 1,023 ______lj_2_Q 

399,876 274,000 
Working capital cbanges: 
Insurance balances receivable, prepayments and other receivables (710,543) (219,783) 
Trade and other payables 286,568 7274 

Cash (used in) from operations (24,099) 61,491 
End of service benefits paid (206) (2,283) 

Net cash (used in) from operating activities (24,305) 59,208 

INVESTING ACTIVITIES 
Proceeds from sale of investments 142,256 169,911 
Purchase of investments (157,972) (452,423) 
Change in bank deposits 114,046 47,129 
Purchase of property and equipment (1,933) ~ 

Net cash from (used in) investing activities 96,397 (237.127) 

FINANCING ACTIVITIES 
Dividend paid (93,750) 
Directors' remuneration (5,800) 

Net cash used in financing activities (99,550) 

]\;Tf DECREASE IN CASH AND CASH EQlJIV ALENTS (27,458) ( 177,919) 

Cash and cash equivalents ar I January 213,504 467,530 

CASH AND CASH EQUTVALENTS AT 31 MARCH 9 186,046 289611 

The attached notes l to 15 fonn part of these interim condensed consolidated financial statements. 
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Abu Dhabi National Insurance Company PSC 

NOTES TO THE INTERIM CONDENSED CONSOLIDA TED FINANCIAL STATEMENTS 
31 March 2018 (unaudited) 

LEGAL STATUS AND PRINCIPAL ACTIVITIES 

Abu Dhabi National Insurance Company PSC (the "Company") is a public joint stock company incorporated in Abu 
Dhabi, United Arab Emirates, by Law No. (4) of 1972 as amended, and is governed by the provisions of the Federal 
Law No. (6) of 2007 Concerning the Establishment of the Insurance Authority and Organisation of the Insurance 
Operations, the Federal Law No. (2) of 2015 Concerning the Conunercial Companies which has come into effect 
from l July 2015, and Insurance Authority Board Decision No. (25) of2014 Pertinent to Financial Regulations for 
Insurance Companies. 

The Company's principal activity is the transaction of insurance and reinsurance business of all classes. 

The registered office of the Company is Khalifa Street, ADNIC Building, P O Box 839, Abu Dhabi, UAE. 

These interim condensed consolidated financial statements includes the financial performance and position of the 
Company and its subsidiary (collectively referred to as the "Group"). 

The interim condensed consolidated financial statements were approved for issuance on behalf of the Board of 
Directors on 30')) April20l8. 

2 STATEMENT OF COMPLIANCE 

The interim condensed consolidated financial statements for the three months ended 31 March 2018 have been 
prepared in accordance with International Accounting Standard (lAS) 34, Interim Financial Reporting. 

The interim condensed consolidated financial statements do not contain all information and disclosures required for 
full financial statements prepared in accordance with International Financial Reporting Standards and should be read 
in conjunction with the Company's annual financial statements as at 31 December 2017. In addition, results for the 
three-months period ended 31 March 2018 are not necessarily indicative of the results that may be expected for the 
financial year ending 31 December 2018. 

3 SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies used in the preparation of the interim condensed consolidated financial statements are 
consistent with those used in the preparation of the annual consolidated financial statements for the year ended 
31 December 2017, except for the adoption of the following new amendments to standards effective as of l January 
2018. 

• IFRS 9 Financial Instruments; 
• IFRS 15 Revenue from Contracts with Customers; 
• IFRIC 22 Foreign Currency Transactions and Advance Consideration; 
• Amendments to IFRS 4: Applying lFRS 9 Financial Instruments with IFRS 4 Insurance Contracts; 
• Amendments to IFRS 2 Classification and Measurement of Share-based Payment Transactions; and 
• Amendments to lAS 40: Transfers of Investment Property. 

Annual Improvements 2014-2016 Cycle 
• JFRS I First-time adoption of International Financial Reporting Standards - Deletion of short-term exemptions 

for first time adopters; ancl 
• lAS 28 Investments in Associates and Joint Ventures - Clarification that measuring investees at fair value 

through profit or loss is an investment-by-investment choice. 

The amendments to standards listed above had no significant impact 011 the Group's financial position or 
performance or disclosures. 

7 



Abu Dhabi National Insurance Company PSC 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
31 March 2018 (unaudited) 

4 ESTIMATES 

The preparation of these interim condensed consolidated financial statements requires management to make 
judgements, estimates and assumptions that affect the application of accounting policies and reported amounts of 
assets and liabilities, income and expense. Actual results may differ from these estimates. 

In preparing these interim condensed consolidated financial statements, the significant judgements made by 
management in applying the Group's accounting policies and the key sources of estimation and uncertainly were the 
same as those that were applied to the financial statements as at and for the year ended 3 l December 20 l 7. 

5 BASIS OF CONSOLIDATION 

The interim condensed consolidated financial statements comprise the financial results of the Company and those of 
its following subsidiary: 

Subsidiary Principal activity Country of incorporation Ownership 

ADN1C International LTD* Other activities auxiliary 
to insurance 

United Kingdom 100% 

* The Company incorporated a wholly owned subsidiary on :I July 2017 named ADNIC International LTD to 
operate as a representative office of the Company in London, England. As at the reporting date, the subsidiary has 
not commenced its operations. 

The subsidiary is fully consolidated from the date on which control is transferred to the Company. Control is 
achieved when the Group is exposed, or has rights, to variable returns from ils involvement with the investee and has 
the ability to affect those returns through its power over the investee. Specifically, the Group controls an investee if 
and only if the Group has: 

Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of 
the investee); 
Exposure, or tights, to variable returns from its involvement with the investee, and 
The ability to use its power over the in vestee to affect its returns. 

When the Group has less than a majority of the voting or similar rights of an investee, the Group considers all 
relevant facts and circumstances in assessing whether it has power over an investee, including: 

The contractual arrangement with the other vote holders of the investee 
Rights arising from other contractual arrangements 
The Group's voting rights and potential voting rights 

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are 
changes to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group 
obtains control over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, 
income and expenses of a subsidiary acquired or disposed of during the year are included in the statement of 
comprehensive income from the date the Group gains control until the date the Group ceases to control the 
subsidiary. 

8 



Abu Dhabi National Insurance Company PSC 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
31 March 2018 (unaudited) 

5 BASIS OF CONSOLIDATION continued 

Profit or loss and each component of other comprehensive income are attributed to the equity holders of the parent of 
the Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit 
balance. When necessary, adjustments are made lo the financial statements of subsidiaries lo bring their accounting 
policies in line with the Group's accounting policies. All intra-group assets and liabilities, equity, income, expenses 
and cash flows relating to transactions bel ween members of the Group are eliminated in full on consolidation. 

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity 
transaction. If the Group loses control over a subsidiary, it: 

Derecognises the assets (including goodwill) and liabilities of the subsidiary; 
Derecognises the carrying amount of any non-controlling interest; 
Derecognises the cumulative translation differences recorded in equity; 
Recognises the fair value of the consideration received; 
Recognises the fair value of any investment retained; 
Recognises any surplus or deficit in profit or loss; and 
Reclassifies the parent's share of components previously recognised in other comprehensive income to 
profit or loss or retained eamings, as appropriate, as would be required iftbe Group had directly disposed of 
the related assets or liabilities. 

The financial statements of subsidiaries are prepared for the same reporting year as the Group, using consistent 
accounting policies. 

6 TRADE AND OTHER RECEIVABLES 

Other receivables: 
Deferred acquisition costs 
Rental income receivable 
Prepayments 
Other receivables, net of provision 

(Unaudited) (Audited) 
31 March 31 December 

2018 2017 
AED'OOO AED'OOO 

1,596,366 899,389 
(142,010) (l4l,095) 

1,454,356 758,294 

93,278 80,937 
58,641 56,344 
56,840 33,513 
20,179 44623 

228,938 215,417 

l,G83.224 973711 

Trade receivables 
Less: impairment provision of receivables 

Net insurance balances receivable 

Tolal other receivables 

Total trade and other receivables 

9 



Abu Dhabi National Insurance Company PSC 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
3 j March 2018 (unaudited) 

7 INSURANCE CONTRACT LIABILITIES AND REINSURANCE CONTRACT ASSETS 

Insurance contract liabilities 
Outstanding claims (i) 
Claims incurred but not reported 
Unearned premium reserve (ii) 

(Unaudited) (Audited) 
31 March 31 December 

2018 2017 
AED'OOO AED'OOO 

2,163,114 2,051,446 
552,215 540,000 

1,832,525 1,290,973 

4,547,854 3882419 

1,392,773 1,295,990 
316,551 307,500 
918,195 658,333 

2,627.519 2261821 

770,341 755,456 
235,664 232,500 
914,330 632,640 

] 220335 l 620596 

Re-insurance contract assets 
Outstanding claims 
Claims incurred bnt not reported 
Unearned premium reserve 

Insurance liabilities - net 
Outstanding claims (i) 
Claims incurred but not reported 
Unearned premium reserve (ii) 

(i) Outstanding claims includes allocated and unallocated loss adjustment expenses reserve of AED 51,400 
thousand (31 December 20 17: AED 52, l 00 thousand). 

(ii) Unearned premium reserve includes: 
(Unaudited) 
31 March 

2018 
AED'OOO 

(Alidi/ed) 
31 December 

2017 
AED'OOO 

Premium deficiency reserve - gross 
Premium deficiency reserve - net 
Unexpired risk reserve - gross 
Unexpired risk reserve - nel 

132,929 
28,947 
62,843 
22,486 

112,800 
33,700 
61,127 
22,169 

lO 



Abu Dhabi National Insurance Company PSC 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
31 March 2018 (unaudited) 

(Unaudited) (Unaudited) 
31 March 31 March 

2018 2017 
AED'OOO AED'OOO 

87 80 
10,000 10,000 

553,843 794933 

563,930 805,013 
(10,000) (10,000) 

(367,884) (505,402) 

]86,046 289,611 

8 INVESTMENTS 

(Unaudited) 
31 March 

2018 
AED'OOO 

Investments at fair value through other comprehensive income 
Investments ar amortised cost 
Investment at fair value through profit or loss 

1,148,761 
614,198 
217,288 

1,980247 

Geographical concentration of investments is as follows: 

Within UAE 
Outside UAB 

1,099,644 
880,603 

1,980,247 

9 CASH AND CASH EQUlV ALENTS 

Cash in hand 
Statutory deposit 
Cash / call / current accounts with local UAE banks 

Less: statutory deposit 
Less: deposits with original maturities of three months or more 

Cash and cash equivalents 

(Audited) 
31 December 

2017 
AED'OOO 

1,123,113 
616,853 
205,399 

1945365 

1,097,772 
847593 

1,945365 

Geographical concentration of cash and cash equivalents, statutory deposit and deposits with original maturities of 
three months or more is as follows: 

(Un a udlted] (Unaudited) 
31 March 31 March 

2018 2017 
AED'OOO AED'OOO 

Within UAE 536,267 769,785 
Outside UAE 27,663 35,228 

563,930 805013 

Il 



Abu Dhabi National Insurance Company PSC 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
31 March 2018 (unaudited) 

9 CASH Al"'lD CASH EQUIVALENTS continued 

Interest rates on bank deposits range between 1.05% and 3.00% (31 March 2017: 0.80% and 3.00%). 

In accordance with the requirements of Federal Law No.6 01'2007, conceming Establishment of Insurance Authority 
and Organisation of its Operations, the Group maintains a bank deposit of ABD 10 million (31 March 2017: ABD l O 
rnillion) which cannot be utilised without the consent of the UAE Insurance Authority. 

lO RET AINED EARNINGS 

At the Annual General Assembly held on 19 March 2018 (2017: 28 March 2017 relating to the results of2016), the 
Shareholders approved the distribution of cash dividends relating to the results of 20] 7 of ABD 0.25 per share 
amounting to ABD 93,750 thousand (2016: AED 0.15 per share amounting to ABD 56,250 thousand). 

At the Annual General Assemble held on 19 March 2018, the Shareholders approved board of directors' 
remuneration relating to the results of 2017 amounting to AED 5,800 thousand (2017: ABD 5,800 thousand relating 
to the results of 20 16). 

The Board of Directors proposed a transfer of AED 100,000 thousand (2017: ABD 200,000 thousand) from retained 
eamings to general reserve, which was approved in the Annual General Assembly held on 19 March 2018. 

11 NET INVESTMENT AND OTHER INCOME 

Dividend income 
Net interest income on bank deposits and bonds 
Changes in fair value of investments at fair value through profit or loss 
Gain on disposal of investment at fair value through profit or loss 
Other expenses, net 

(Unlludited) (Unaudited) 
Three month Three month 
period ended period ended 

31Mllrch 31 March 
20J8 20f7 

AED'OOO AED'OOO 

10,283 10,635 

20,491 15,718 
8,854 8,512 
1,689 (176) 

38 
(6,348) fl...illD 

24,724 18,536 

~ 29171 

Net rental income 

Net investment and other income 

12 BASIC AND DILUTED EARNINGS PER SHARE 

Basic eamings per share are calculated by dividing the profit for tile period by the weighted average number of 
ordinary shares outstanding during the period, plus the weighted average number of ordinary shares that would be 
issued ou the conversion of mandatory convertible bonds. 

Diluted earnings per share are calculated by dividing the profit for the period by the weighted average number of 
ordinary shares outstanding during the period, plus the weighted average Humber of ordinary shares that would be 
issued on tile conversion of mandatory convertible bonds. 
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Abu Dhabi National Insurance Company PSC 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
31 March 2018 (unaudited) 

12 BASIC AND DILUTED EARNINGS PER SHARE continued 

Profit for the period used for 
basic earnings per share 

Accretion recognised during the period 
on mandatory convertible bonds 

(Unaudited) (Unaudited) 
Three month Three month 
period ended period ended 

31 March 31 March 
2018 2017 

AED'OOO AED'OOO 

95,160 74,001 

474 ____w_ 

~ 74242 

375,000 375,000 
195,000 195,000 

Profit for the period used for calculating basic and 
diluted earnings per share 

Ordinary shares in issue throughout the period 
Effect of conversion of mandatory convertible bonds 

Weighted average number of ordinary shares adjusted 
for the effect of mandatory convertible bonds used for 
calculating basic and diluted eamings per share 570000 

Basic and diluted earnings per share (AED) 0.17 

13 RELATED PARTIES 

Identity of related parties 
Related parties comprise major shareholders, associated companies, directors and key management personnel of the 
Group and entities controlled, jointly controlled or significantly influenced by such parties. Government of Abu 
Dhabi holds 24 percent shareholding in the Group through Abu Dhabi Investment Council. 

Pricing policies and terms of these transactions are approved by the management The Group maintains significant 
balances with these related parties which arise from commercial transactions as follows: 

Balances 
Balances with related parties at the reporting date are shown below: 

Directors 
and key Major (Unandited) 

management shareholder Others To/al 
31 March 31 March 31 March 31 Murch 

2018 2018 2018 2018 
AED'OOO AED'OOO AED'OOO AED'OOO 

Trade and other receivables ill 2ft ~ ~ 

Trade and other payables - 45 ~ ~ 

Cash and bank balances - - ~ ~ 

Investments - - ~ ~ 
Statutory deposits - - ::!!!.lliM! ::!!!.lliM! 
Insurance contract liabilities - III ~ ~ 

Il 



Abu Dhabi National Insurance Company PSC 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
31 March 2018 (unaudited) 

13 RELATED PARTIES continued 

Others comprise of companies controlled by the directors and other key management personnel. 

Directors 
and key Major (Unaudited) 

management shareholder Others To/ell 
3/ December 31 December 31 December 31 December 

2017 20/7 20/7 20ll 
AED'OOO AED'OOO AED'OOO AED'OOO 

Trade and other receivables 325 2 228,004 228.331 

Trade and other payables 5 29 19451 19485 

Cash and bank balances - -- ~ ~ 
Investments - -- 243305 243305 

Statutory deposits - ID 000 ID 000 - -- 

Insurance contract liabilities 21 1607 368170 369798 

Contingent liabilities issued in favor of related parties as at 31 March 2018 amounted to AED 53,552 thousand 
(31 December 2017: AED 47,388 thousand). 

Transactions 
Transactions carried out during the reporting period with related parties are shown below: 

Premium written 

Directors 
al/d key Major (Unaudited) 

management shareholder Others To(a[ 
31 March 31 March 31 March 31 March 

2018 20J8 20J8 2018 
AED'OOO AED'OOO AED'OOO AED'OOO 

.....1 - ~ ~ 

- l!.16 ~ ~ 

- - ~ ~ 

- - ~ ~ 

- - _____4_8 _____4_8 

Directors 
and key Major (Unaudited) 

management shareholder Others Ta/al 
31 March 3 l March 31 March 31 March 

2017 2017 2017 2017 
AED'OOO AED'OOO AED'OOO AED'OOO 

4 392 265948 266344 

= 617 47081 47698 

- - 629 _____Q22 

- - :I 591 :I 591 

- 50 50 - = 

Claims incurred 

Dividend income 

Interest income 

Other investment income 

Premium written 

Claims incurred 

Dividend income 

Interest income 

Other Investment Income 
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Abu Dhabi National Insurance Company PSC 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
31 March 20.18 (unaudited) 

13 RELATED PARTIES continued 

Transactions with key management personnel 
Key management compensation is as shown below: 

(Unaudited) 
Titree month 
period ended 

31 March 
2018 

AED'OOO 

(Unaudited) 
Three 1I10nth 
period ended 

31 March 
2017 

AED'OOO 

Salaries and short tenu benefits 
Staff end of service benefits 

3,022 
__ll1 

14 SEGMENT INFORMATION 

The Group is organised into two main business segments: 

Underwriting of commercial Jines of business - incorporating all classes of general insurance including marme 
cargo, marine hull, aviation, energy, property and engineering; and 

Underwriting of consumer line of business - incorporating all classes of insurance including accident, motor and 
medical. 

Commercial Consumer TalaI 
{Unaudited} [Unaudited] 

31 March 31 March 31 March JI March 31 Marci, 31 March 
2018 2017 2018 2017 2018 2017 

AED'OOO AED'OOO AED'OOO AED'OOO AED'OOO AED'OOO 

Gross wriuen premium 671,600 595.441 :;47,606 485.205 1,219,206 1.080.646 
Less: reinsurance premium ceded (522.474) (425248) (59222) (198.245) (581.696) (623,493) 

Net written premium 149,126 170,193 488,384 286,960 637,'10 457.153 
Net change in unearned premium reserves (48.778) J1Q.1ill (232,912) (137069) (281,690) (207810) 

Nel premium earned 100,348 99452 255,472 149.891 3,5,820 249343 

Gross claims paid (178,084) (168,697) (224,191) (171,124) (402,275) (339,821) 
Less: reinsurance share of claims paid 112.804 110087 77.637 73350 190,441 183437 

Nel claims paid (6:;,280) (58,610) (146,554) (97.774) (211,834) (156,384) 
Net ebange În outstanding claims and 
incurred but 1101 reponed claims ___1"lli 15088 (27,133) ~ ----'ill!m .......Jl.iQ1 

Net claims incurred (:;6.096) (43521) (173.787) (99459) <229.883) (142980) 

Commission income earned 24,138 20,034 11,578 10,227 35,716 30,261 
Commission expenses incurred _ill,lli) (25308) (10,239) (7.635) (35.82:;) 02.943) 

Nel commissions (expense) income __i!_,HJ!) (5.274) _l.lli 2.592 _____íl!!2l ~ 
Other underwriting income 1.503 1.18S 657 1.089 2,160 2.277 
Other underwriting expenses (4.875) __ßlli) __ßill) 0.569) (12.496) ~ 
Nel other underwriting expenses (3.372) (3556) ....(2.,2§;!) __ili!IDl) __i!!!.lli) _íMW 

Nel underwriting income 39,432 47.100 76.060 50545 115,492 97.645 

Nel investment and other income 35,007 29,171 
General and administrative expenses (55.339) (52.815) 

Profil for the l't'floc! 9~ 16Q 74001 

Assets and liabilities of the Group are commonly used across the segments. There were no transactions between the 
segments. 
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
3 J March 20 J 8 (unaudited) 

15 CONTINGENT LIABILITIES AND COMMITMENTS 

Commitments in respect of uncalled subscription of 
equities held as investments. 

(Unaudited) (Audited) 
31 March 31 December 

2018 2017 
AED'OOO AED'OOO 

65.223 67824 

J41 594 123 933 

386 386 

Bank guarantees 

Letters of credit 

The above bank guarantees and letters of credit were issued in the normal course of business. 

Legal claims 
The Group, in common with the significant majority of insurers, is subject to litigation in the normal course of the 
business. The management, based on advice from independent loss adjusters, internal and external legal counsels, 
makes provision, where applicable, representing amounts expected to result in a probable outflow of economic 
resources. 
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